wBuTa Mu Xomaunre” AJl
C4eTOBOHA NMOJUTHKA H 0€/1e:KKH KbM

T'ogumen puHaHCOB OTYET
31.12.2016 .

1. ba3za 3a usrorBsine Ha GUHAHCOBUS 0TYeT

1.1 IlpaBeH cTaTyT

BUTA MU XOJIAUHI'C Al e Burcano B ATEHIUS 110
poucBanmsaTa Ha 17.11.2008 r., BYJICTAT 200477836.
Cenmanumieto #  aApechT HAa  yOpaBlIeHUE Ha
npyxectBoto e Tp.Codus, Oym.Jxerimc baydep No
103, er. 1.

BUTA MU XOJAWHI'C A/l e c yupeautencH
karutan ot 50000 /mermecer xwnsaw/  JeBa
pasmpenenex B 50 000 /metaecer xunsau/ OOMKHOBEHU
MOMMEHHU aKIUU C IMPaBO HAa TJlac U ¢ HOMHHAN |
/emun/ neB Bcska enHa. J[py>KeCTBOTO ce ympaBisBa U
npesacrabisiBa oT Teonopoc Jecumnpuc.

BUTA MU XOJIAUHI'C AJl (HpyxkecrBoto) e
akuoHepHo apyxectBo ¢ 100% dacTHa COOCTBEHOCT,
C €JHOCTENeHHa cucTeMa Ha yrpasieHue U umMa CopBeT
Ha JUpEKTOpUTEe B cbcTaB: Teomopoc J[ecumpuc —
W3nbnuutenen gupekrtop, Humutpuoc buntynuc,
Bacunuoc Myxrapuc.

OcHoBHara neiiHocT Ha JlpykecTBOTO € B obnactTa
Ha CHENKHUTE Ha NpUAOOUBaHE, YNpaBlICHUE WU
pasnopexnaHe ¢ HEABWKMMM HMOTH M BELIHM IIpaBa
BBPXY TSIX.

1.2 O01mu moJioKeHus!

To3u ¢uHAHCOB OTYET € M3TrOTBEH B CHOTBETCTBHE C
MexyHapoJHUTE CTaHAApTH 32 (PMHAHCOBO OTYHUTAHE
(MC®O), mpuern ot Esponeiickus cbwio3 (EC).
(DUHAHCOBHUAT OTYET € M3rOTBEH INPH CIa3BaHE Ha
MIPUHIMIIA Ha HICTOPUYECKATa IIeHa.

1.3 [Ipuaarade Ha HoBH U pesuznpanu MCOO

1.3.1 CranzapTi W pa3sicHeHHsl, BJe3JIM B CHJIAa U
MPUJIOKEHH Mpe3 TeKYLIMs 0TYeTeH MepHuos
Jpy>XecTBOTO € MPUIOKHIIO CIEAHUTE HOBH CTaHIApTH
W TIPOMEHH B CTaHIApTH, BKIIOUUTEITHO BCHYKH
MPOM3THYALIM OT TAX IPOMEHH B APYI'M CTaHAAPTH, C
JaTa Ha TbpBOHauanHoO mpwiarane 1 suyapu 2013
TOJIMHA:

o MCC 1 [llpeocmassane na ¢urarcosu omyemu
— IlpencraBsHe Ha enemeHTH Ha J[pyr
BCceoOXBaTEH TOXO, n3maneHu npe3 roam 2011
(8 cuna ot 1 1o 2012);

e I3menenus Ha MCC 19 foxoou na nHaemu
auya - IlomoOpeHuss Ha  CYETOBOJHOTO
OTYMTAHE Ha JOXOOUTE CJel HallyCKaHe,
n3nazenu npes foHu 2011 (B cuna ot 1 sHyapu
2013);

e MC®O 13 Oyenasane na cnpageonrusa
cmotnocm, n3naaeH npe3 Mai 2011 (B cuita ot
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1. Financial Statements’ preparation basis

1.1 Legal status

VITA MI HOLDINGS AD is a joint stock company
with headquarter and address of administration:
Sofia, 103 James Bourchier blvd., floor 1, registered
in the Commercial Register of the Registry Agency
with UIC 200477836 on 17.11.2008.

VITA MI HOLDINGS AD has initial capital of 50
000 / fifty thousand / divided into 50 000 / fifty
thousand / ordinary registered shares with voting out
loud and with nominal 1 / one / each. The company
is managed and represented by Theodoros Desypris.

VITA MI HOLDINGS AD (the Company) is a joint
venture with a 100% privately owned, one-tier
management and Board of Directors is composed of:
Theodoros Desypris — Executive Director, Vasileios
Moucharis, Dimitrios Bintoudis.

The basic activity of the company is concentrated in
Acquisitions, management and disposition of real
estate and real rights over them.

1.2 Applicable standards

These financial statements are prepared in
accordance with International Financial Reporting
Standards (IFRS) adopted by the European union
(EU). The financial statements are prepared in
compliance with the historical cost basis.

1.3 Application of new and revised IFRS
1.3.1Standards and interpretations entered into
force and applied during the current reporting
period

The company applied the following new standards
and amendments in standards including any
consequential changes in other standards, with date
of first application 1 January 2013:

o [AS 1 Presentation of financial statements —
Presentation of components of other
comprehensive income, issued in June 2011
(in force since 1 July 2012);

e Amendments in IAS 19 Income of employed
persons - Improvements to the accounting
for post-employment income, issued in June
2011 (in force since 1 January 2013);

o IFRS 13 Fair Value Measurement, issued in
May 2011 (in force since 1 January 2013).
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1 sayapu 2013).

e B pesynrar Ha mpomenmte B MCC 1,
JpyXecTBOTO IPOMEHM IPEIACTaBSIHETO Ha
MO3HMIMK OT JPYr BCEOOXBATEH IOXOJ B CBOS
oTYeT 3a Ievanbara WM 3arydara W Ipyrus
BCCOOXBATCH JIOXOJA, KaTO TMO3UIUH, KOHUTO
MOTaT BIOCJIEJICTBUE Jla C€ PEKIACUPUIIUPAT B
nevanbara WM  3ary0arta, peJCTaBIHH
OTJICJTHO OT TaKMBa, KOUTO HUKOTa HsIMa Jia Cce
pexnacudunupar. CbOTBETHO, CPaBHHUTEIHATA
HHGpOPMAITUS € TIOBTOPHO MPEICTABEHA.

[IpuemaneTo Ha T€3U U3MEHEHHS Ha CHINECTBYBAIUTE
CTaHAApTU HE € JOBEJO J0 IMPOMEHH B CUETOBOAHATA
MOJMTHKA Ha Jlpy’KecTBOTO, KAKTO CIIEBA!

1.3.2 HoBM cTaHIapTH M pa3siCHEHUsl, KOUTO Bce
olle He ca MPUJIOKEHH

Cmanoapmu, pazsacHeHus u RPOMEHU 6 CMAHOAPMU,
KOUmo He ca Ounu npunoiHceHu no-pano — 0000peHu
3a npunazane om EK

Hsxonm HOBM cTaHgapTH, NPOMEHH B CTaHIAPTH H
passicHeHus, onoOpeHu 3a npunarade or EK, morar aa
ObHaT MO-paHO NPWIOKEHH B TOAMLIHMSA TEPUOL,
3apppmBan] Ha 31 nekemBpu 2015 r., BBIOpEeKkH ye Bce
omie HE ca 3aABDKUTEIHM Ipeau CIeIBall IEpUo.
Tesu mpomenu B MCOO He ca Ouimm mO-paHo
NPWIOXKEHH IIPH M3TOTBIHETO Ha TO3U (PUHAHCOB
otyer. Jlpy>KeCTBOTO HEe IUIaHUpa JAa Tpujara Te3H
CTaHAAPTH HO-PaHo.

e MC®D®O 10 Koucomoupanu  ¢unancosu
omuemu, MC®O 11 Cvemecmnu
cnopasymenus, MCDPO 12 Onogecmsasane na
yuacmust @ Opyeu npeonpusmus, MCC 27
Unousuoyarnu ¢unancosu omuemu (2011)
3amensa; MCC 27 (2008) u MCC 28
Hueecmuyuu 6 acoyuupanu u Cb8MeCmHU
npeonpuamus (2011) zamensy MCC 28(2008),
n3nanenu npes mait 2011 (B cuma ot 1 sHyapu

2014);
e Ismenmenus wHa MCC 32  Quuawucosu
UHCMPYMEHMU. Ilpeocmassine -

KOMIICHCUpaHe Ha (UHAHCOBU AaKTUBU W
MacuBH, U3AafeHu mpe3 aexkemBpu 2011 (B
cuna ot 1 suyapu 2014 ronuna);

e I3menenus Ha MCDO 10 Kowucoruoupanu
dunancosu omuemu, MC®O 12
Onosecmasane  Ha  yuacmus &  Opyeu
npeonpuamuss. 1 MCC 27  Hnousudyarnu
¢unancosu omyemu, U3ACHU Tpe3 JCKEMBPH
2012 (B cuna ot 1 ssHyapu 2014);

P’BKOBOI[CTBOTO O4YaKBa TC3W CTaHAAPTU Ja HEC OKaKaT
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e As a result of the changes in IAS 1, the
Company changed the presentation of
positions from other comprehensive income
in its profit or loss statement and the other
comprehensive income, as positions that
later can be re-classified into profit or loss
presented individually as such that will never
be re-classified. Respectively, comparative
information has been re-presented.

The adoption of these amendments to the existing
standards did not result in changes in accounting
policies of the Company as follows:

1.3.2 New standards and interpretations that are
still not applied

Standards, interpretations, and amendments that
were not applied earlier — approved for application
from EC

Certain new standards, amendments to standards and
interpretations approved by EC can be applied earlier
in the year period ending on December 31, 2015,
although not yet required before the next period.
These amendments to IFRS had not been previously
applied in preparing these financial statements. The
Company does not plan to apply these standards
earlier.

e IFRS 10 Consolidated Financial Statements,
IFRS 11 Mutual Agreements, IFRS 12
Announcement of participation in other
enterprises, 1AS 27 Individual Financial
Statements (2011) replacing IAS 27 (2008)
and [AS 28 Inventions in associated and
joint enterprises (2011) replacing IAS
28(2008), issued in May 2011 (in force since
1 January 2014);

e Amendments to MCC 32 Financial tools:
Presentation — compensation of financial
assets and liabilities issued in December
2011 (in force since 1 January 2014);

e Amendments to IFRS 10 Consolidated
Financial Statements, IFRS 12
Announcement of participation in other
enterprises and 1AS 27 Individual Financial
Statements, issued in December 2012 (in
force since 1 January 2014);

The management expects these standards will have

2
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CbUIeCTBEH e(eKT BbPXy (UHAHCOBHSA OTYET Ha
Jlpy>XecTBOTO B HepuoJa Ha II'bPBOHAYAIHOTO UM
Mpujiarase.

Cmanoapmu u pazacuenus, uzoadenu om Cveema no
MedncOynapoonu cuemoeoonu cmanoapmu (CMCC),
KOumo 6ce ouje He ca NPUNO0IHCeHU

PvroBONMCTBOTO cCunTa, Ye € MOOXOASAMO Ja ce
OTIOBECTH, Y€ CJICAHUTE HOBH WJIH PEBU3UPAHU
CTaHIAPTH, HOBU pa3siCHEHWs W TPOMEHHU KbM
CBIIECTBYBAIM CTAHIAPTH, KOUTO KbM OTUETHATA JlaTa
ca Beue m3gameHn orT CpBeTa MO MEXTyHAPOIHH
cueroBogHu cranaapta (CMCC), Bce omie He ca Ouiu
omoOpeHu 3a mpuiarane ot EBpormelickata KOMUCHS U
CHOTBETHO HE Ca B3ETH INpeJ BUJ MPU U3TOTBSIHETO HA
TO3W (PUHAHCOB OT4YeT. [/laTMTe Ha BiM3aHE B CHIa 3a
TAX IIe 3aBUCAT OT pEIIeHHEeTO 3a OJ00peHue 3a
npunarase Ha EBponelickaTa KOMHUCHSI.

e lsmenenus Ha MCDPO 10 Koncoruouparnu
¢unancosu omyemu, MCD®O 11 Cwvemecmuu
aneascumenmu, MCDO 12 Onosecmsasane na
os108e 8 Opyeu npeonpusmus, U3AAJACHA TIpe3
tonu 2012 (B cuna ot 1 stayapu 2013).

o MC®O 9 Qunancosu uncmpymenmu (U30a0eH
noemepu 2009) u Jonvanenus xom MCDO 9,
mnanenu okromBpu 2010 (B cuna ot 1 sHYapu
2015 ronuna);

e Pasgcuenue 21 wuna KPMCDO Hanosu,
m3naneno Mait 2013 (B cuma ot 1 suyapu 2014
TOJTNHA).

1.4 ®yHKUMOHAHA BAJIyTa U BAJYyTa HA
npeAcTaABsIHE

OyHKIMOHATHA BallyTa € BajlyTara Ha OCHOBHATa
WKOHOMHYECKAa Cpela, B KOSITO €IOHO JpPY>KECTBO
(YHKIIMOHUpAa W B KOSATO TJIABHO C€ TeHepupar o
M3pa3xofBaT TApUYHHUTE CpeAcTBa. 15 OTpassiBa
OCHOBHUTEC CHACJIKH, CHOUTHSI U YCJI0BUA, 3HAYUMHU 3a
HpyxecTBOTO.

To3u (huHAHCOB OTUET € MPEICTaBeH B OBITAPCKH JICBa,
KosTO ¢ (hyHKIMOHANHaTa BanmyTa Ha J[py»KecTBOTO.
Isnara pmHaHCOBA MHpOPMAIIHS MTPEACTABEHA B JIEBa €
3aKpBIYieHa J0 XHWIsA4a, OCBEH KOraro € IOCOYEHO
JIpyTo.

1.5 Yy:xknecTpanHa BajgyTa

Chenkure B dYyXJAeCTpaHHa BaJyTa Ce€ BIIHCBAT
II'BPBOHAYAIHO KAaTO KbM CyMaTa Ha 4yXJAeCTpaHHaTa
BallyTa Cce Ipujara LEHTpaJHus Kypc Ha beirapcka
Hapomna banka (bHB) keM parata Ha cpenkara.
KypcoBute pasnuku, BB3HHKBAIM IpU YpeKIaHE Ha
BaIyTHUTE MApUYHU MO3ULUH WU MPH OTYUTAHETO HA
Te3W NapUYHU IO3UIMM TNPHU KypCOBE, Pa3IM4HU OT

“Vita Mi Holdings” AD
Accounting policy and notes
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no material effect on the Company's financial
statements in the period of their initial application.

Standards and interpretations issued by the
International Accounting Standards Board (IASB),
that are still not applied

The management believes it is appropriate to
announce that the following new or revised
standards, new interpretations and changes of
existing standards that are issued as to the reporting
date by the International Accounting Standards
Board (IASB), were still not approved for
application by the FEuropean Committee and
respectively, were not considered when these
financial statements were prepared. The dates of
their entering into force will depend on the decision
for approval by the European Committee.

e Amendments to IFRS 10 Consolidated
Financial Statements, 1FRS 11 Joint
arrangements, 1FRS 12 Announcement of
shares in other enterprises issued in June
2012 (in force since 1 January 2013).

e IFRS 9 Financial tools (issued in November
2009) and Additions to IFRS 9, issued in
October 2010 (in force since 1 January
2015);

e Interpretation 21 of KP IFRS Charges,
issued in May 2013 (in force since 1 January
2014).

1.4 Functional currency and presentation
currency

Functional currency is the currency of the primary
economic environment in which a company operates
and in which it primarily generates and expends
cash. It reflects the underlying transactions, events
and conditions that are relevant to the Company.

These financial statements are presented in Bulgarian
Lev, which is the functional currency of the
Company. All financial information presented in
Levs is rounded to the nearest thousand, unless
otherwise stated.

1.5 Foreign currency

Transactions in foreign currencies are initially
recorded at the amount of foreign currencies; the
exchange rate of the Bulgarian National Bank (BNB)
at the date of transaction is applied. Exchange
differences arising on settlement of foreign currency
monetary items or on reporting such monetary items
at rates different from those that were initially
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TO3H, N0 KOMTO IThPBOHAYATHO ca OWJIM MpPU3HATH, Ce
OTYMTAT B Tedas0aTa WM 3ary0aTa 3a CHOTBETHHS
MepHOS.

Or 1 sanayapu 1999 roagmHa OBITApCKUAT JIEB €
(ukcupaH KpM €BpOTO TI0 Kype 1.95583 meBa 3a emxHO
€BpO.

1.6 CueToBOIHM MPEANOJIOKEHHUS H MPUOIU3ATETHA
CYETOBOIHM OLEHKHU U NMpeleHKH

[Ipunoxxennero Ha MC®PO n3ucksa oT PrkoBOICTBOTO
Ja HalpaBU HAKOM CUCTOBOJHM IPEAINOIOKECHUS U
NPUOIU3UTETHN CUETOBOIHH OLICHKU IIPY M3TOTBSHE HA
(MHAHCOBHUS OTYET, C IIeN ONpeAesTHEe CTOHHOCTTa Ha
HSKOM aKTUBH, MAaCHUBU, NMPUXOOU M paszxomu. Te ce
W3BBPUIBAT B3 OCHOBA Ha Hail-moOpara mpeneHKa Ha
PvroBoscTBOTO, OazupaHa Ha UCTOPHYECKUS ONMUT U
aHaJ W3 Ha BCHYKU (PaKTOPH, OKa3BallW BIHMSHUE NPH
JaJleHUTe 0OCTOSATENCTBA KbM JaTraTa Ha M3TOTBSHE Ha
(uHaHCOBUA OTUeT. J[eHCTBUTETHUTE pe3yiTaTH Omxa
MOIJIM Ja C€ pa3iuyaBaT OT IMIPEJICTaBeHUTE B
HacTOSIIMs (GUHAHCOB OTYET.

2. OCHOBHH €JIEMEHTH HAa CYETOBOAHATA MOJUTHKA

“Vita Mi Holdings” AD
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recognized, are recognized in profit or loss for the
relevant period.

Since 1 January 1999, the BGN has been fixed to
Euro at 1.95583 BGN per 1 Euro.

1.6 Accounting assumptions and accounting
estimates and judgments

The application of IFRS requires that the
Management makes some accounting assumptions
and accounting estimates when preparing the
financial statements, to determine the value of
certain assets, liabilities, income and expenses. They
operate on the basis of the best estimate of the
Management based on historical experience and
analysis of all factors influencing the circumstances
at the date of the financial statements. The actual
results could differ from those presented in these
financial statements.

2. Main points in the accounting policy

(a) Omnepanum c yy:KIecTpaHHa BaJgyTa

Crhenkure, OCBIIECTBSIBAHA B UYXKICCTPaHHA BallyTa ca
MPEU3YUCISIBAHK B JIeBa IO BAJIyTHUS Kypc Ha
IeHTpalHaTta OaHkKa B JICHA Ha cjaenkara. [lapuunute
aKTUBU W TIaCUBH, JEHOMHUHUPAaHW B UyXKIeCTpaHHA
BallyTa KbM Jarara Ha OamaHca ca TMPEU3YUCICHH B
JIeBa 10 3aKITIOYUTEIHAS BATYTEH KypcC Ha IIEHTpajiHaTa
O0anka kbM 31.12.2016 rommna. IlpomsThyamure OT
TOBa KYpPCOBH pas3IWKH ca TpPH3HATH B OTYETa 3a
JIOXOJIUTE.

(6) UMoTH, MAIIMHH, CHOPBKEHHUS U 000pyIBaHe
Karo wMoTH, MammHU # CHOPBKEHHS CE€ OTYUTAT
aKTUBH KOUTO oTroBapAT Ha kputepunte HAa MCC 16 1
MMaT CTOMHOCT MpHU NPUAOOMBAHETO paBHA WK TIO-
Bucoka oT 700 neBa. AKTHBUTE, KOUTO UMAaT CTOMHOCT
MTO-HUCKA OT IIOCOYEHATa CE€ OTYUTAT KaTO TEKYITH
pasxoaM 3a Meproja Ha MPUA0OMBAHE B CHOTBETCTBUE
¢ omo0OpeHaTa CYETOBOJHA TOJHMTHUKA. Bceku HMOT,
MallliHa WJIA CBHOPBKEHHWE CE€  OICHsABA  IIPH
npuaoOMBaHETO My IO I[IeHa Ha NpuaoOuBaHe
ompeneseHa B ChOTBETCTBHUE ¢ n3uckBaHusTa Ha MCC
16.

JIpyXecTBOTO € TIpHel0 Ja OTYWTa HMOTHTE,
MallUHUTE, CHOPBLXKEHUATa U  00OpyIBaHETO B
cpoTBeTcTBHE ¢ MCC 16 10 11eHa Ha puoOnBaHe 0e3
BCHUKH HATPyNaHW aMOPTU3AIMOHHU OTUYUCICHHUS M
HaTpymnaHa 3ary0a oT o0e3IeHKa.

[Tocnenpamu pa3xoau CBBP3aHU C OTACIEH HMOT,
MallliHa, ChOPBHKEHHE W O00OpylBaHE Ce OTYHUTAT B
yBEIMUCHHE Ha OanaHcoBaTa CTOMHOCT Ha AaKTHUBA,
KOraT0 € BEPOSATHO MPEINPUATHETO JAa mnpugodue
WKOHOMUYECKH W3TOIU HaJ IMbPBOHAYAIHO OIICHEHATa

(a) Operations with foreign currency
Transactions conducted in foreign currency
evaluated into BGN according the exchange rate the
central bank in the day of transaction. Monetary
assets and liabilities denominated in foreign
currencies on the Balance sheet date are revalued in
BGN according closing exchange rate of the central
bank as of 31.12.2016. Differences, resulting from
this exchange, are recognized in the Income
Statement.

(b) Properties, machines and equipment

As property, machines and equipment are reported
assets which meet the criteria of IAS 16 and have
acquisition value equal or higher than 700 BGN. In
accordance with approved accounting policy assets
which are lower than stated above are reported as
current expenses for the period of acquisition. When
property, machines and equipment is acquired it is
valued at its acquisition cost determined in
accordance with the requirements of IAS 16.

The Company has adopted to recognize property,
machines and equipment at cost without any
accumulated depreciation and accumulated devalue
losses in accordance with IAS 16.

Subsequent expenses related to certain property,
machine, facility and equipment are reported as
increase in the net book value of assets when there is
probability the Company to gain economic benefits
above the originally estimated standard performance.

4
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CTaHIapTHa eQeKTUBHOCT. BBB BCHYKH OCTaHAIH
Clly4ad TIOCTIeBAIITE pPa3XOAW C€ OTYUTAT Karo
TEKYIIH 3a EpHUo/a.

JbnroTpaiiHUTe MaTepUaTHH aKTUBU CE aMOPTHU3HpAT
10 TMHEWHUS METO]] 32 TepHoJia Ha OYaKBaHUS TOJIe3eH
JKUBOT, OTIPENIe]ICH KbM MOMEHTa Ha MpUI00MBaHE Ha
aKTHUBA.

CpenHuAT TOJIe3eH XUBOT B TOJWHU 32 OCHOBHUTE
TPyNH IBITOTPaiHW MaTepHaHd AaKTHBH, € KaKTO
clenBa:

“Vita Mi Holdings” AD
Accounting policy and notes
31.12.2016

In all other cases, the subsequent expenses are
reported for the current period.

Tangible fixed assets are depreciated on a straight-
line method during the expected useful life
determined at the time of acquiring the asset.

The average useful life in years for the main groups
of tangible fixed assets is as follows:

I'pyna Group years/ TOIMHHU
Crpaay ¥ ChbOPBKEHHUS Buildings and equipment 25
MaruvHu Machinery 33
TpaHcnopTHU cpencTBa Vehicles 4
CronaHcKku UHBEHTap Fixtures and fiitings 6,7
Kommiorspn wu mepudepnu | Computers and

yCTpoiicTBa communication devices 2

3emMuTe U pa3xoauTe 3a MPUAOOMBAHE HA ABITOTPAHU
aKTUBM HE ce  amopTu3upar. M3mon3BaHuTte
aMOPTH3AIMOHHN HOPMH, C€ OCHOBABaT HAa M3UHCIICHIS
T0JIe3€H YKUBOT.

Kosm 31.12.2016 r. BUTA MU XOJIAWUHI'C A/l nsma
MMOTH, MAIlIMHU, ChOPBIKEHUS 1 000pyABaHE.

B) HemaTepua/inu akTHBH

Karo HemarepmamHWTE aKTHBH CE€ OTYHTAT aKTUBH,
KOUTO OTTOBapsAT Ha ONPECIICHUETO 3a HeMaTepHalleH
AKTUB W OTTOBapAT Ha KPUTCPUHUTE 32 OTYMTAHE Ha
HeMaTepHaHH akThBH Gopmynupanu B MCC 38.

[Ipu npupobuBaHETO UM HEMaTepHAIHUTE aKTHUBU CE
OTYHTAT 1O CEOECTOWHOCT.

HemarepnanauTe  akTHBH  Ce  OTYMTAT  CleJ
MpUAOOMBAaHETO TII0 CEeOECTOMHOCT HaMmalleHa C
HaTpylaHaTa aMOpTU3alus M HATpyHaHW 3ary0u OT
00e31eHKa.

AMopTHU3upaT ce MO JMHEHHUS METOJ 3a CpOKa Ha
OTIpeICIICHHSI TT0JIC3CH KHUBOT.

Kobm 31.12.2016 r. BUTA MU XOJIIUHI'C Al aama
HEMaTepUAITH! aKTHBH.

JpyecTBOTO He € NpUIOoOMBAI0 ABPKaBHH ICHHU
KHW)Ka WM KakbBTO M Ja € ApYr BuA (UHAHCOBU
HHCTPYMEHTH.

(r) OOe3meHka Ha JIBJATOTPAHN MAaTePHATHH
AKTHBH

[Ipu Hanwume Ha CHOUTHA U IPOMSHA B OOCTOSTENICTBA,
KOUTO MHIUKUpaAT, 4e OajaHcoBaTa CTOMHOCT Ha
ABITOTPAHUTE MAaTEPHAIHH U HEMaTepUaIHU aKTHUBH,
€ HEBH3CTAHOBMMAa B pPAaMKHTE Ha JEHHOCTTa, cCe
u3BBpUIBa OO0e3leHKa. 3arybaTa oOT oOe3leHKa ce

Land and the acquiring costs of tangible fixed assets
are not amortized. Used depreciation rates are based
on the estimated useful life.

As of 31.12.2016 VITA MI HOLDINGS AD have
no machines and equipment amounting.

(c) Intangible assets

As intangible assets are reported assets which meet
the definition of intangible assets and which meet the
criteria for recording intangible assets stipulated in
IAS 38.

When intangible assets are acquired they are reported
at their prime cost.

After acquisition intangible assets are reported at
prime cost reduced with accumulated depreciation
and accumulated devalue losses.

The Intangible assets are depreciated on a straight-
line method during the expected useful life.

As of 31.12.2016 VITA MI HOLDINGS AD have
no intangible assets.

The Company is not acquiring Treasury securities
or any other financial instruments.

(d) Diminution of tangible fixed assets

Diminution is made in case of events and changes in
circumstances that indicate that the net book value of
fixed tangible and intangible assets is non-refundable
within the business activity. The amount by which
the net book value exceeds recoverable, which
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NpU3HAaBa 3a cyMmara, ¢ KosATo OajaHcoBaTa CTOMHOCT
HaJXBbPJA Bb3CTAHOBHMATA, KOATO IPEACTABIABA IO-
BHCOKaTa OT HETHaTa MpOJakHa IIeHa Ha aKTHBa M
CTOIHOCTTa My B yHoTpe0a. 3a eiauTe Ha U3MEpBaHETO
Ha o0e3leHKaTa, aKTUBUTE C€ IPyNHpaT JO BH3MOXKHO
Hali-BHCOKa CTENeH Ha aHAIUTHYHOCT, 3a KOSTO ca
HaJIMIE WACHTU(QUIUPYEMHU TApUYHH OTOLH.

BbB Bpb3ka ¢ pasmopendute Ha MCC 36 "OO6e3nenka
Ha akTHBH" J[py>KeCTBOTO cuWTa Y€ HE CE OYaKBa Ja
HACTBIAT HETaTUBHH HM3MEHEHHS B CpeAara, B KOSTO
pabotu.

Kem 31.12.2016 r. BUTA MU XOJIJIUHI'C A/l ama
o0e3leHKa Ha IBITOTPaifHU MaTepUaIHN aKTHUBH.

(1) HHBecTHUMH B [bLUEpPHH,
NPeInPUsITASI 1 MAJIUHCTBEHH IS110BE

acouMHpaHu

pr)KGCTBOTO OTYMUTAa MUHBCCTHUIHWU B aCOHUHUPAHU
MNpECANPpUATHS, KOTaTO YIPaXHABA 3HAYUTCIIHO BJIMSHUC

HaJ  JafeHo mpeanpustde.  VHBecTMIMUTE B
acOLMUpPAaHU  TpPEnpuaATUs  ce  OIeHsBaT IO
cebecroitHoct. [lpm  ycraHOBsBaHe TMpaBOTO Ha
IUBUAEHT, JlpykecTBoTO mpu3HaBa meyanba 3a

nepuoja B CBOUTC (1)I/IHaHCOBI/I OTYCTH.

Kem 31.12.2016 r. [pyxectBoTo mputexasa 33% ot
karmrana Ha ,,IV Development Facility Management
Company”.

(e) UHBECTMLIMOHHH MMOTH
JlpyeCcTBOTO HE OTYHTa HWHBECTUIIMOHHH HMOTH
ceraacao MCC 40.

(:x) CTOKOBO-MaTepHAJIHU 3al1aCH
CrokoBO-MaTepHalHU  3alacd ca  KpaTKOTpaitHu
MaTepUAIHA aKTHBH TOJ Qopmara Ha: MaTepHuald,
MpUIOOUTH TIIABHO Ype3 TOKYIKa ¥ MpeJHa3HAuYeHH 3a
MIPEKU TTPOAKOH.

MatepualiHUTe 3amacy Ce OLEHSABAT 10 MO-HUCKAaTa OT
JOCTaBHaTa CTOWHOCT WJIM HETHAaTa peaau3upyema
CTOMHOCT.

JlocraBHaTa CTOMHOCT BKJIKOYBA CyMara OT BCHYKH
pa3xoau MO 3aKylmyBaHETO, NpepaboTkara, KakTo W
JIPYTH Pa3Xol, HAl[paBeHH BHB BPB3Ka C JOCTABSIHETO
WM JIO CETAIlIHOTO ChCTOSIHHE M MECTOTIONIO)KEHNE.

B nocnencTeue ce BKIIOYBAT B OTYETHATA CTOMHOCT Ha
MpoJaJieHUTe CTOKM TMpH mpojaxba To MeTona
“CpemHO-TIpeTerJICHa CTOWHOCT  HAa  TOCTBHITHIIUTE
MaTepUaHHU 3aIacH.

KoM 31.12.2016 r. BUTA MU XOJIJJUHI'C AJl Hsima
CTOKOBO — MaTe€pPHaTHH 3aIlacH.

(3)TBproBeky U APyru B3eMaHUA

Karo kpenutn u B3eMaHUs Bb3HUKHAIN IbPBOHAYATHO
B TPENNpHUsATHETO ce KIAacU(pUIMpaT B3EeMaHUSA
Bb3HUKHAIM OT JAMPEKTHO IPEAOCTaBIHE Ha CTOKH,

“Vita Mi Holdings” AD
Accounting policy and notes
31.12.2016

represents the higher value of net selling price of the
asset and its value in use, is recognized for
diminution loss. For purposes of measuring of
diminution, assets are grouped to the highest
analytical degree that identifiable cash flows are
available.

In accordance with the provisions of [AS 36,
,Diminution of Assets", the Company consider that
occurrence of negative changes in the environment in
which it is operating is not expected.

As of 31.12.2016 VITA MI HOLDINGS AD have
no diminution of tangible fixed assets.

(e) Investments and participation in daughter
enterprises, joint venture and associated
enterprises

The company reports investments in associated
enterprises  significantly  influencing  certain
enterprise. The investments in the associated
enterprises are valued at cost. At establishing the
right for dividend, the Company recognizes profit for
the period of its financial statements,

As to 31.12.2016, the Company possesses 33% of
the capital of “IV Development Facility Management
Company”.

(f) Investment property
The Company does not report investment property in
accordance with [AS 40.

(g) Inventories

Tangible funds are current assets as: materials
mainly acquired by purchase and intended to be
directly sold.

Tangible funds are evaluated according the lower
among purchase costs and net value of realization.

Purchase costs include the total amount of all
purchase costs, reprocessing and other costs incurred
in connection with the delivery to the current state
and location.

Subsequently they are included in the book value of
sold goods when sale according the "weighted
average cost” of the incoming inventories.

As of 31.12.2016 VITA MI HOLDINGS AD does
not possess tangible funds.

(h) Trade and other receivables

As receivables initially aroused in the Company are
classified receivables from direct provision of goods
and services, cash or cash equivalents from creditors.

6
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KoM 31.12.2016T.

YCIIYTH, TIApY WU MTAPUYHU €KBUBAJICHTH Ha JeOUTOPH.
[IppBOHAYATHO TE3W B3EMaHUS W KPEAWTHU CE OIEHSIBAT
1o ce0ecTOMHOCT.

Cnen mBpPBOHAYATHOTO TIPU3HABaHE KPEAUTUTE U
B3eMaHMATA OT KIWEHTH M JOCTaBYMIIHA, KOUTO ca 0e3
(uKCcHpaH Magek ce OTYUTAT MO CeOEeCTOMHOCT.
Kpenuture 1 B3eMaHUATa OT KJIMEHTH M JOCTABYHIIH,
KOUTO ca ¢ (QukcupaH MaAek ce OTYUTAT [0
aMOpTH3HWpaHaTa UM CTOMHOCT. E(EeKTHBHUAT NHXBEH
MPOLICHT € OPUTMHAIHUAT TMPOLICHT OINPEICIeH C
JIOTOBOPA.

KbM nmatara Ha (MHAHCOBHS OTYET Ce€ MPaBH MpETie]
3a omnpeaeisiHe Ha o00e3leHKa OT HeCchbOMpaeMocCT.
OnpenensHeTo Ha 00€3IEHKATa C€ U3BBHPIIBA HA 0a3a
Ha WHIUBUAYaJICH MOAXOA 3a BCAKO B3E€MaHE II0
perieHne Ha pPrKOBOICTBOTO.

JanbiuTe 3a BB3CTAHOBABAHE CE€ MPEACTABAT IO
OpUTHHAJHHS pa3Mep Ha cymMaTa Ha B3EMaHETO.
JpyruTe B3eMaHUs e PEICTABAT MO ce0eCTOMHOCT.
Karo xpatkocpounu ce KiacHpHUIMpAT B3EMaHUS
KOUTO ca:

- 0e3 pukcupan mamex

- ¢ (ukcupaH mamex M OCTaTHUCH CPOK JO Majeka 1o
¢/IHa TOJIMHA OT JaTrata Ha (DMHAHCOBUS OTYET.

Karo penrocpounu ce kimacuuiupaTt B3eMaHus, KOUTO
ca ¢ ¢UKCHpaH MaJeX W OCTAThUCH CPOK 0 Majeka
HaJ eJlHa FOJIMHA OT JaTara Ha OaiaHca.

ThproBckuTe W APYTH B3eMaHUS ca MPEACTaBEHU I10
TAXHaTa HOMWHAJIHA CTOMHOCT KaTo c€ MpHCHaJHAT
BCHYKH 3aryOu OT 00e3leHKa.

KoM 31.12.2016 7. BUTA MU XOJIITUHI'C A/l uma
THPTOBCKH H JAPYTH B3€MaHUs B pa3Mep Ha | XuL.ieBa.

(n) IlapuyHM cpeACTBAa M NAPUYHH €KBHBAJEHTH
[lapuunute cpeactBa B JIeBa ca  OLIGHEHH 10
HOMHMHAJIHAa CTOMHOCT, KOSTO CBOTBETCTBA Ha
CIIPABEAJIMBATA UM CTOMHOCT KbM JaTaTa Ha OTYETA.
baHkoBHTE JEMO3WTHM c€ OTYMTAT 1O HOMHUHAIHA
CTOMHOCT W IOJlaramara ce CBIIAaCHO JOroBOpa
HaTpyllaHa JUXBa KbM AaTaTa Ha OTUCTA.

[TapuunuTe CpeAcTBa U €KBUBAIEHTH, JCHOMUHUPAHU B
Yy>KJAECTPAHHA BAITyTa, ca NMPEOLEHEHN IO IIEHTPATHUS
Kypc Ha BHDB kbM natata Ha oT4era.

ITapuunu cpencTBa BKIIOYBAT Cajja [0 KacOBHU
HAJIMYHOCTH ¥ OAHKOBH CMETKHU.

(k) ®UHAHCOBM UHCTPYMEHTH

QduHaHCOBUTE  WHCTPyMEHTH Ha  J[py>KecTBOTO
BKJIFOYBAT IMMAPUIHH CPEACTBA B OpOoH M MO OAHKOBH
CMCTKH, B3CMaHHUA M 3a1BbJIDKCHUA. PLKOBOI[CTBOTO Ha
Jlpy’kecTBOTO cuMTa, Y€ CIOpaBeIUIMBaTa IlcHA Ha
(hMHAHCOBUTE MHCTPYMEHTH € Onm3ka 1m0 OaraHcoBaTa
UM CTOMHOCT.

BanyTteH puck

BaHyTHI/ITC CACIIKM CC OCBhLICCTBABAT B  CBpO.

“Vita Mi Holdings” AD
Accounting policy and notes
31.12.2016

These receivables and loans are initially valued at
prime cost.

After initial recognition receivables from clients and
suppliers and commercial loans granted that have no
fixed maturity are reported at prime cost.
Receivables from clients and suppliers and
commercial loans granted that have a fixed maturity
are reported at their depreciation cost. The effective
interest rate is the original rate stipulated by contract.

As of date of Financial Statements assessment
review of uncollectability diminution is made. The
assessment of diminution is based on individual
approach by management for every particular
receivable.

Tax refund shall be reported at the original amount
of the claim.

Other receivables are reported at prime cost.

As long-term receivables are classified receivables
with:

- No fixed maturity

- Fixed maturity and up to one year residual maturity
term from the date of the Financial Statements.

As long-term receivables are classified receivables
with fixed maturity and residual maturity of over
year term.

The Trade and other receivables are reported at their
nominal value after all diminution losses deducted.

As of 31.12.2016 VITA MI HOLDINGS AD has
trade and other receivables amounted to 1 thousand
leva.

(i) Cash and cash equivalents

Cash in BGN are valued at face value, which
corresponds to their fair value at the reporting date.
Bank deposits are stated at nominal value and the
due interest accrued under the contract at the
reporting date.

Cash and cash equivalents denominated in foreign
currencies are translated at exchange rate of BNB at
the reporting date.

Cash balances include cash and bank accounts.

(j) Financial instruments

The Company's financial instruments include cash in
hand and bank accounts, receivables and payables.
The Company's management considers that the fair
value of financial instruments is close to book value.

Currency risk
Foreign exchange transactions are executed in Euros.
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KoM 31.12.2016T.

Jlpy’XecTBOTO HE H3MOJI3Ba CHENHANHU (HHUHAHCOBU
MHCTPYMEHTH 32 XE€KUpaHe Ha PUCKA, ThH KaTo
ynotpebaTa Ha MOJO0HN (PMHAHCOBU MHCTPYMEHTH HE
¢ oOunuaiiHa rpakThka B PermryOonuka brirapust.
KpenureH puck

(DUHAHCOBUTE AKTHUBH, KOWTO IOTEHIHMATHO H3jaraT
Jpy>XecTBOTO Ha KpEAWTEeH pHUCK, ca TNPeAUMHO
B3€MaHM 10 MpoAaxOu. [pyKecTBOTO € U3JI0KEHO Ha
KpPEIUTEH PHUCK, B CIy4ail ue KIMEHTUTE HE M3ILIATAT
cBouTe 3anbiukeHud. Ilomutukara Ha J[py’kecTBOTO B
Ta3u oOOJIACT € HAaco4YeHa KbM OCBIIECTBABAHE Ha
nponaxOM Ha CTOKM W YCIyI'M Ha KJIHEHTU C
MOIXOJISIIIa KpeIUTHA PeIry Tarvsl.

JpyXecTBOTO HE € TPUAOOMBAIIO IHPXKABHU LEHHU
KHIKa WM KaKbBTO M Ja € JApPYr BHJ (UHAHCOBU
WHCTPYMEHTH.

(1) OcHOBEH KanmuTaJj
OcHOBHUSAT KanuTan Ha Jlpy>XecTBOTO € B pa3Mep Ha
50 000 neBa. AKIIMOHEPH HA IPYKECTBOTO Ca:

“Vita Mi Holdings” AD
Accounting policy and notes
31.12.2016

As the use of hedging financial instruments is not
common practice in Bulgaria, the Company does not
use special financial instruments to hedge risk.

Credit risk

Financial assets which potentially expose the
Company to credit risk are mainly trade receivables.
The Company is exposed to credit risk if the clients
do not pay their liabilities. In this connection the
Company policy is to provide services and sales of
goods to clients with proper credit reputation.

The Company is not acquiring Treasury securities
or any other financial instruments.

(k) Share capital
The Share capital of the Company amounting to
50 000 BGN. Shareholders of the company are:

31.12.2016 31.12.2015
Name of the | Ume na axkuuoHepure |thousand| (%) |[thousand| (%)
shareholders over 5% Haa 5% BGN. BGN.
(XuJ1. IB) (XuJ1. IB)
Vasileios Moucharis Bacuioc Myxraprc 46 91,9 46 91,9
Others Hpyru 4 8,1 4 8,1
50 100 50 100

JpyXecTBOTO ymIpaBisfBa KamuTajda CH Taka, 4e Ja
ocurypu (QyHKIMOHHPAHETO CH Karo JeHCTBaIIo
HNpEANpUsATHE, KaTO €IHOBPEMEHHO C TOBAa CE€ CTPEMHU
Jla MaKCHMH3Mpa BB3BpaIlaeMOCTTa 3a aKI[MOHEPHTE,
Ype3 ONTHUMH3AIUSI Ha ChOTHOIIEHUETO MEXIY ABIT U
Kamatan  (BB3BpamlaeMOCTTa Ha  WHBECTHPAHUS
kanutan). llenta Ha PBKOBOACTBOTO € na MOIIBpXKA
JIOBEPUETO Ha MHBECTUTOPUTE, KPEAUTOPUTE U Tazapa
1 Ja rapaHTapa ObAenioTo pa3BuTue Ha J[pyKecTBOTO.
PvrkoBogcTBOTO  Ha  JlpykecTBOTO — HaOmrogaBa
KaluTanoBaTa CTpyKTypa Ha 0azaTa Ha ChOTHOILIEHHETO
HETeH IBIT KbM KOPHUTHpPAaH COOCTBEH KamuTal.
HerHuATr nbar BiiIrOYBAa KAKTO OBIATOCPOYHUTE U
KpaTKOCPOUYHUTE JINXBEHU 3a€MH OT HECBBP3AaHH JIUIIA,
Taka ¥ JBITOCPOYHHUTE U  KPATKOCPOUHUTE
3a0bDKCHUS, HaMaJeHH C [apuYHUTE CpeACTBa.
OCHOBHHUAT  KamWTajl, pe3epBUTEe,  HaTpylaHaTa
nevyanba, KakTO U TMOJy4CHUTE 3aeMu  (QopMmupar
KOPHUTUPaHUs COOCTBEH KamuTal Ha J[py»kecTBoTo.

PbroBoACTBOTO Ha JlpyKECTBOTO Ompeiesis pa3Mepa Ha
HGOGXOI[I/IMI/ISI KarnuTall IpornopuruoHaIHO Ha HUBOTO Ha
PUCK, C KOHTO C€ XapaKTepu3upar OTACIHUTE
nerHoctd. IlomabpkaHETO W KOPUTHPAHETO Ha

The Company manages its capital so as to operate as
a going concern, while seeking to maximize returns
for shareholders by optimizing the ratio between debt
and equity (return on invested capital). The aim of
management is to maintain the confidence of
investors, creditors and the market and ensure future
development of the Company.

The Company’s management monitors its capital
structure based on the ratio of net debt to adjusted
equity. Net debt includes both long and short term
interest loans from unrelated parties, and long and
short term liabilities, less cash. The share capital,
reserves, accumulated profits and borrowing form
the adjusted equity capital of the Company.

The Company's management determines the amount
of required capital in proportion to the level of risk,
which characterize different activities. Maintenance
and adjustment of capital structure is carried out in
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KoM 31.12.2016T.

KaluTaioBaTa CTPyKTypa ce M3BBPIIBA B TSICHA BPBh3Ka
C MPOMEHUTE B MKOHOMHYECKHUTE YCJIOBHS, KAKTO U B
3aBUCUMOCT OT HHMBOTO Ha PHCK, TPUCHIIO0 Ha
CHOTBETHHUTE aKTUBH (TIPOEKTH), B KOUTO C€ MHBECTHPA.
OcCHOBHUTE HWHCTPYMEHTH, KOWTO CE€ W3IIOJI3BAT 3a
yIpaBICHHE Ha  KamWTajoBaTa CTPYKTypa ca:
MUBUJICHTHA TIOJNUTHKA, EMHUTHpaHe WM 00paTHO
M3KYIyBaHE Ha EMUTHpPAHH KalWTaJOBH W IBITOBU
WHCTPYMEHTH; IPoIakOa Ha aKTHBH, C IIeJT HaMaJIiBaHe
Ha HUBOTO Ha 3aJUTBXHSIOCT, peduHAHCHpaHEe Ha
IBIITa, 4Ype3 M3JaBaHe Ha HWHCTPYMEHTH C TIO-IBIbI
MaTypuTeT U 1p. Bcuduku pemieHns 3a IpoOMeHH B Ta3u
Hacoka ce B3eMmaT IpH OTYWTaHE Ha OallaHca MEXIy
[IeHaTa W PHUCKOBETE, MPHUCHIIM Ha Pa3IUYHUTE
M3TOYHWIN Ha (hHHAHCHpaHe.

ChOTHOIIEHUSITA HETEH IBJIT/COOCTBEH KammTal ca
KaKTO Clie/Ba;

“Vita Mi Holdings” AD
Accounting policy and notes
31.12.2016

close connection with changes in economic
conditions, and depending on the level of risk
inherent in the relevant assets (projects) in which to
invest.

The main instruments used to manage the capital
structure are: dividend policy, the issuance or
redemption of the issued equity and debt, selling
assets to reduce the level of debt, refinancing debt
through issuance of instruments with longer maturity
and more. All decisions about changes in this
direction are taken into account the balance between
costs and risks inherent in the various funding
sources.

The Ratio net liabilities/equity is the following:

31.12.2016 31.12.2015
thousand BGN. | thousand BGN.
(XuJ1. JIB) (XuJ1. JIB)
HAwar (o610 3aeMU u | Liabilities (total loans and
3aIBKCHHS ) liabilities)
13 7
[Tapuunu cpeycTaa Cash equvalents (2) (2)
Herten abiar Net liabilities 11 5
Equity (as per Balance
CobctBeH kanuTal (1o 0ajgaHc) sheet) ) 1)
JlombIHUTENHY pe3epBU 36 36
ChorHomenne abiar -kanutaa | Debt — Equity Ratio

Jpy>XecTBOTO € [eKalUTAIN3UpaHO B TMOCIEIHUTE
TOJMHM, KOETO TMOpaXKAa CTONMAHCKH M 3aKOHOBHU
OCHOBaHMS 3a MpearpreMane Ha 03paBUTEIHU MEPKH
3a OCHUTYypsBaHE Ha BB3MOXKHOCTTa JIpy>KecTBOTO na
(YHKLIMOHHUpA KaTo JeHCcTBAIIO MPEANpHUSTHE.

(M) 3agbikeHns U IPOBU3UH

Knacudunupane Ha 3abKCHUATA!

Karo kpemgutu W 3ambDKeHUS  BB3HHKHAIHU
IBPBOHAYATHO B TPEANPHUATHETO C€ KIacHpUIHpaT
3aIBDKCHUS] BB3HUKHAIU OT JUPEKTHO MNPEJOCTaBSHE
Ha CTOKH, yCITyTH, MAPH WM TAPUYHU S€KBUBAJICHTH OT
KpPEAUTOPH.

H’prOHaanHO TE3HU 3aABbIIZKCHUA
OIICHSBAT 10 CEOECTOWHOCT.

Cnen mBpPBOHAYATHOTO TIPU3HABaHE KPEAWTHUTE U
3adbJIKCHUATA KbM KIIMCHTH WM JOCTaBYMIIM, KOUTO Ca
0e3 QuKcHpaH majie)k Ce OTUUTAT MO CEOSCTOHHOCT.
Kpenutute 1 B3eMaHUATa OT KIMEHTH W JAOCTABYHIIH,
KOUTO ca ¢ (ukcHpaH TMaAeX ce OTYHTAT II0
aMopTU3HpaHaTa UM CTOMHOCT. E(eKTHBHUAT NHXBEH

A KpEeIWuTH ce

The company is undercapitalized in recent years,
creating economic and legal grounds for remedial
measures to ensure the possibility of the Company to
operate as a going concern.

(1) Liabilities and provisions
Liabilities classification:

As loans and liabilities
company are classified
provision of goods and
equivalents from creditors.

initially aroused in the
liabilities from direct
services, cash or cash

Initially, these liabilities and loans are reported at
prime cost.After initial recognition loans and
liabilities to customers and suppliers that have no
fixed maturity are reported at prime cost.

Loans and liabilities to clients and suppliers that
have fixed maturity are reported at depreciated value.
The effective interest rate is the original rate fixed by
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MPOIEHT € OpPUTHHAIHHUAT TMPOIEHT OmpeAeNieH C
JIOTOBOPA.

3agbKkeHUs KbM ~ TEPCOHAl U OCHTYPUTCITHHU
OpPraHM3alliu ce KIacu(UIUpaT KaTo 3aJbDKEHUS Ha
MIPEANPUATHAETO 10 TIOBOJT HA MUHAJ TPY MTOJIOKEH OT
HaeTUs TEpPCOHAT M CHOTBETHUTE OCHTYPUTCITHHU
BHOCKH, KOHMTO CC€ H3HCKBAT OT 3aKOHOAATEICTBOTO.
Cowraacao m3uckBanugra Ha MCC ce BKIIOUBaT M
HAYUCJICHUTE KPAaTKOCPOYHH JOXOIM Ha TepcoHana C
MPOU3XOJ] HEMOJ3BaHU OTIYCKH Ha TMepcoHala U
HAYHCIECHUTE Ha 0Oa3a Ha [OeiCTBAIUTE CTaBKH 34
OCHUTYpsIBAaHE, OCHUTYPHUTCIHH BHOCKH BBPXY TE3H
moxonu. JIpy>kecTBOTO HsMa TpHeTa TOJUTHKA Ja
Ha4YUCIISIBA IBIATOCPOYHU TOXOU Ha MEepcoHaIa.

Ksm 31.12.2016 r. mepcoHanbT Ha JPYKECTBOTO € 1

CIYXUTEN, a CPEAHOYUCIICHHS TEepCOHAN  Tpe3
roguHata e 1 .

[lpoBm3um ce  HauucngBaT TO  Hal-moOpaTa
MpUOMM3WTENIHA OINCHKAa Ha  PBKOBOJCTBOTO Ha

OPEANPUITHETO MO TOBOA HAa  KOHCTPYKTHBHH U
NpaBHMA 3aJBJDKCHUS BB3HUKHAIM B pPE3ylNTaT Ha
MUHAIIA CHOUTHS.
Karo xpatkocpounu ce kiacHpuUUpAT 3aJbIDKEHUS
KOHTO ca:

- 0e3 ¢uKkcupaH naaex

- ¢ (PUKCHpaH MaJeK U OCTaThUCH CPOK JIO TaJiexKa

70 elHa TOAMHA OT JaTaTa Ha QUHAHCOBUS OTYET.
KaTto nparocpounn ce KiacUpHUIUpaT 3aXbJDKCHHS
KOWTO ca ¢ (UKCHpaH TMamexX M OCTaThUCH CPOK [0
najieka HaJl e[Ha TOAMHA OT JaraTta Ha OanaHca.
[TomyueHnTe 3aeMHM ITBPBOHAYAIHO CE OTpa3sBaT MO
CTOWHOCT Ha BH3HMKBAHE, HAMAJICHA ChC CHOTBETHHUTE
pasxomn mo  caenkara. Cren  mhpBOHAYAIIHO
OTpa3siBaHe, TONYyYEHUTE 3aeMH ca MPEACTaBeHU 10
aMOpTH3UpaHa CTOWHOCT, KaTo BCSKa Pa3inKa MEXIY
CTOWHOCTTa Ha B3HUKBAHE M IIOCIIEIBAIATa OIICHKA Ce
OTpa3sBaT B OTYeTa 3a NPUXOIU U pa3xoau Ipe3
neprosia Ha Bh3HUKBaHE Ha 3aeMa Ha 0a3a e(heKTUBHHS
JIMXBEH MPOIICHT.
Ksm 31.12.2016 r. BUTA MU XOJIAUHI'C A nma
KpaTKOCPOYHH 3abJKEHHS B pa3Mep Ha 13 xui.esa.

(u) Ipuxoamn

JpyXecTBOTO  OTYMTAa TEKYIIO MPUXOAUTE  OT
oOnyaiiHaTa JEeHHOCT IO BUAOBE ICHHOCTH.
[Ipu3HaBaHeTo Ha TPUXOAWTE C€ W3BBPIIBA IIPH
Crla3BaHe Ha [IpUeTaTa CUYCTOBOJHA IIOJNUTHKA 34
CJICIHUTE BUJIOBE MPUXOIU:

- Ilpuxomum or mpomaxxba Ha CTOKH , U JPYTH
aKTHBH — IIPU TPEXBBPIIIHE COOCTBEHOCTTA U
mpenaBaHe  Ha  CHOTBETHHTE  aKTHUBU  Ha
KyIyBauduTe.

- Ilpm wu3BbpIIBaHE HA KPATKOCPOYHH YCIYTH CE€
MpU3HaBa B OTYETa 3a TPUXOAM U Pa3X0Iu

“Vita Mi Holdings” AD
Accounting policy and notes
31.12.2016

contract.

As Company liabilities are classified liabilities to
personnel and liabilities to Social Insurance Funds
regarding already executed work by personnel and
the respective liabilities to Social Insurance Funds
required by the law. According to the requirements
of IAS liabilities include calculated short-term
personnel incomes with unused by personnel
holidays origin and liabilities to Social Insurance
Funds, related to these incomes, calculated on
effective social security rates basis. The Company
has no policy applied to charge long-term personnel
incomes.

To 31.12.2016 the staff in the company is 1, and the
average personnel for the year is 1

Provisions are calculated according to the best
management proximate estimation regarding the
constructive and legal obligations resulting from past
events

As short-term liabilities are classified liabilities with:

- No fixed maturity
- Fixed maturity and up to one year residual maturity
term from the date of the Financial Statements.

As short-term liabilities are classified liabilities with
fixed maturity and residual maturity of over year
term.

Received loans are initially recorded at acquisition
cost reduced with corresponding to the transaction
costs. After initial recognition, received loans are
presented at depreciated value, every difference
between acquisition cost and following evaluation is
reflected in the Income Statement on the effective
interest rate basis for the period loan arise.

As of 31.12.2016 VITA MI HOLDINGS AD has
current liabilities amounted to 13 thousand leva.

(m) Revenues

The Company is on-going accounting revenues from
regular business activities by activities’ type.

Revenue recognition is according adopted
accounting policy for following revenues types:

- Incomes from goods and other assets sales -
according transfers ownership of the
respective assets to the clients.

- When providing short-term services in the
Income Statement is recognized the part that
corresponds to the level of provided services

10



,,Buta Mu Xonauare” AJ]
CueToBOIHA ITOJIMTHKA U OEICHKKU
KoM 31.12.2016T.

MPOMOPIUOHAITHO HA CTENCHTA HA U3BBHPIIBAHE HA
yciayraTa KpM JataTa Ha OamaHca. CrereHTa Ha
U3BBpIIBAHE C€ OmNpelens Bb3 OCHOBa Ha
npoyYBaHe 3a WU3BbpIIeHaTa paborta. Korato

CBIUIECTBYBAT 3HAYMTEIHU HEACHOTH OTHOCHO
[OJIy4aBaHETO Ha IpUXOoJa, HE Cce IpU3HaBa
MIPUXO/I.

[lpuxomuTe ce  OoTYMUTaT HA  NPUHIUNA  Ha
CHIIOCTABIMOCT B MOMEHTA Ha TSIXHOTO BH3HUKBAHE IO
pasMepa Ha BEPOATHUTE HKOHOMHYECKH W3TOAM 3a
IpYy»KECTBOTO W aKO MOTrarT Ja OBJaT HaACKIHO
n3mepern.OneHsBaT ce M0 CIpaBeauBaTa CTOMHOCT
Ha TOJTYYEeHOTO WM TOJIeXkAI0 Ha TIoJy4yaBaHe.

Kobm 31.12.2016 r. BUTA MU XOJIIUHI'C Al asama
pearm3upaHd TPHUXOIH.

(o) Pazxoau

HpyXecTBOTO OTUUTA TEKYILO Pa3XOAUTE 3a NEMHOCTTa
10 UKOHOMHUYECKH eJIEMEHTH.

KbM pasxoaure 3a qeifHOCTTA ce OTHACAT U (PMHAHCOBU
pa3xoid, KOUTO APY>KECTBOTO OTHYHUTA U Ca CBBP3aHU C
oOnyaiiHaTa JEHHOCT.

PasxomuTe ce oTuMTAT HA MPUHIWIIA HA TEKYIIO
HauucisiBane. OrneHsABaT ce TI0  ChOpaBeIjInBaTa
CTOMHOCT Ha MJIATEHOTO WJIM MPEACTOAIIO 32 IIAlaHE.

Hernute (mHaHCcOBM pa3XxoAu BKIIOYBAT NMPHUXOIAH U
pasxonu OT JUXBU M JPYyTH (UHAHCOBU TNPHUXOIU H
pa3xonu.

Kem 31.12.2016 r. BUTA MU XOJIAMHI'C A/l uma
pa3xoau 3a oOudYaiiHaTa ACHHOCT B pa3Mep Ha 8§ XWIL
JieBa.

(m) CBbp3aHu JUIa
Kem 31.12.2016 r. #pyXecTBOTO HsIMa CKIIOUEHHU
CHIEJIKH ChC CBBbP3aHU JIMLA.

(p) Janbuno obsarane:

JlaHbKbT BBpPXy TNedanbaTa 3a TroaWHATa BKIIOYBA
TEKYIl U OTCPOUYECH JaHBK. TEeKyIIUAT JaHBK BKIIOYBA
cyMmaTa Ha JaHbKa, KOSITO CJelBa Jla Ce IUIaTU BBPXY
obOmaraema medanba 3a TmepuoAa BBH3 OCHOBa Ha
edeKTUBHATA TaHbYHA CTaBKa WIIM JACWCTBAIlla TAaKaBa B
JICHS Ha W3TOTBSHE Ha OanaHca W BCHYKU KOPEKITUH
BBPXY OBJIKUMUS JAHBK 32 MUHAIH FOJIUHU.

OTCcpoueHUAT MaHBK CE€ M3YHUCIIABA Ype3 MpHiiaraHe Ha
MeTona Ha OamaHCOBUTE AKTHBH M TIACHBH BBHPXY
BCUYKH BpPEMEBU pa3UKd MEXKAy OamaHcoBaTa
CTOMHOCT  CBIJIACHO  CYETOBOJHUTE  OTYETH U
CTOMHOCTUTE, U34YHCIIECHU 32 JaHbYHU LENH.

OTcpoueHMAT HaHBK Ce€ HW3YUCIsABa Ha 0Oa3ara Ha
JaHBYHUTE CTAaBKH, KOHTO CE€ OYakBaT Ja ObIaar

“Vita Mi Holdings” AD
Accounting policy and notes
31.12.2016

at the date of Balance sheet statement. Level
of provision is determined on the executed
work research basis. No revenue is
recognized in case of  significant
uncertainties regarding revenues receiving.

The Revenues are reported on of the continuous
posting principle on the basis of their possible
economic profitability an only of they could be
accurately measured. They are assessed on the fair
value of received or to be received.

As of 31.12.2016 VITA MI HOLDINGS AD have
no revenues.

(n) Expenses

The Company is on-going reporting the operating
expenses by type.

As operating expenses are reported financial
expenses of the Company that are related to its
regular business activity.

The Expenses are reported according the continuous
posting principle. They are assessed on fair value of
paid or pending payment.

Net financial expenses include revenues and
expenses from interest and other financial incomes
and expenses.

As of 31.12.2016 VITA MI HOLDINGS AD has
operating expenses amounted to BGN 8 thousand.

(o) Related parties
As per 31.12.2016 the Company has no deals with
related parties.

(p) Taxation:

Tax on profit for the year comprises current and
deferred tax. Current tax is the amount that shall be
paid on taxable profit for the period and is based on
the effective tax rate or the effective tax rate at the
date preparing balance sheet statement and all
correction to tax payable for previous years.

Deferred tax is calculated on expected tax rates base
that is applicable when the asset is realized or the
liability is settled. Except when it relates to amounts
previously calculated or directly reported in equity
capital, the effect from tax rates changes on deferred
tax is reported in the income statement.

The Deferred tax asset is recognized only to the
amount the future tax profits are liable to be received
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,,Buta Mu Xonauare” AJ]
CueToBOIHA ITOJIMTHKA U OEICHKKU
KoM 31.12.2016T.

NefcTBal, KOTaTO aKTUBBT C€ peaju3upa WU
3aIBIDKEHUETO ce moracu. EQeKThT BbpXy OTCpOUEHUS
OaHBbK OT MpOMsAHa Ha JAaHBYHUTC CTABKH CE€ OTUYUTA B
oT4YeTa 3a TPUXOAW W Pa3XOolH, C H3KIIYEHHE Ha
CIIy4anTe, KOTaTo Ce OTHACS IO CYyMH, IPEABAPUTEITHO
HAQ4YMCJICHU WJIMW OTYCTCHU OJHUPCKTHO B coOcTBEHHUS
KanuTall.

OTcpoueH [aHBPUEH aKTHB Ce€ MPHU3HABA CaMO [0
pasMepa, 0 KOWTO € BEpOSTHO IIONy4aBaHETO Ha
OBJCIIN JaHBYHY MEYAION, CPEIly KOUTO MOXKE Jia Ce
OTIOJI30TBOPAT HEW3INOI3BAHUTE AAHBYHH 3aryOW WM
nanbyeH kKpenuT. OTCpodeHWTe MAHBYHH aKTHBH Ce
HaMansiBaT B CHOTBETCTBHEC C HaMaJiCHUETO Ha
BEpOSTHOCTTA 32 pEAIU3UPAHE HA JAHBUHU IOJI3H.

Kbm 31.12.2016 1. Ipy’>KeCTBOTO € peam3upalo 3aryoa
" CBbOTBETHO HE ABJIKU KOPIIOPATUBCH JaHBK.

(c) CueTOBOAHM NPENOJIOKEHUS] U MPUOJIUZUTETHU
CYETOBOHH NPEHEeHKH

IIpunoxenuero Ha MeXIyHapOJHUTE CYETOBOJHU
CTaHAAPTHU M3UCKBA OT PBHKOBOJCTBOTO JAa IPHIOXKH
HSIKOM CUETOBOJHM IPEAIIOIOKEHUS U IPUOIU3UTEIHU
CYETOBOJHM MPELEHKH IpPH H3TOTBIHE Ha TOAWIIHMS
(MHAHCOB OTYET U NPH ONpEleNsIHe HAa CTOMHOCTTa Ha
HAKOM OT AaKTHBUTE, I[IACHBUTE, IPUXOJUTE U
pazxonurte. Bcuku Te ca U3BBPIICHH HA OCHOBAaTa Ha
Hail-noOpaTra IIpelleHKa, KOATO € HalpaBeHa oOT
PBKOBOACTBOTO KBM JaTaTa Ha H3TOTBSIHETO Ha
¢unaHcoBus oTueT. JeiicTBuTENHUTE pe3yaTaTH Ouxa
MOIJIM Ja C€ pa3iudaBaT OT IMPEJICTaBEHUTE B
HaCTOSIIHs GUHAHCOB OTYET.

(1) OTYeT 32 NAPUYHHSA OTOK

[lpuera momuTHKa 3a OTYMTAHE W TPENCTaBIHE Ha
TTAPUIHATE TTOTOIH IO TIPEKHSI METO.
[NapuuHuTe MOTOLM Ce KIACHU(HUIMPAT KATO MapHUYHU
IOTOLH OT:

e OmnepaTuBHa JeiHOCT

e llHBeCTHIIMOHHA JEHHOCT

e @duHaHCOBAa IEHHOCT

(y) OTuer 3a mpoMeHUTE B COOCTBEHHUSI KAMTUTAJI
[Ipuera e cyeToBOIHA MOJUTUKA JIa CE U3TOTBS OTUYETA
Ype3 BKIIIOYBAHE Ha:
- Herna nevan6a u 3ary0a 3a nepuoja
- Cannmoto Ha HepasmpejencHaTa nedanda KakTo
Y IBIDKEHUSATA 32 TIEPHO/Ia
- Bcewukm cratmMm Ha TPUXOAM WM Pa3XO.H,
newyanba win 3ary0a, KOUTO B pPe3yjirar Ha
nectBamute MCC ce npu3HaBaT JUPEKTHO B
COOCTBEHHS KaIHTAal.
-  KymynatuBen e(dekT OT NPOMEHUTE B
CUYCTOBOJHA TMOJUTHKA H (yHIAMCHTAIHU
rpewku B croTBeTcTBUE ¢ MCC 8.

“Vita Mi Holdings” AD
Accounting policy and notes
31.12.2016

and for which unused tax losses or tax credit are
liable to be utilized. Deferred tax assets are reduced
in accordance with decrease of probability for
realizing tax benefits.

A deferred tax asset is recognized only to the extent
that it is probable that future taxable profits against
which can be utilized unused tax losses or tax credit.
Deferred tax assets are reduced according to
reduction in the likelihood of realizing tax benefits.

As of 31.12.2016 the company realized a loss and
therefore does not owe income tax.

(q) Accounting assumptions and accounting
estimates

International Accounting Standards Application
requires the Management to implement certain
accounting assumptions and accounting estimates in
when annual Financial Statements are prepared and
when the value of certain assets, liabilities, revenues
and costs is determined. They are all based on the
Management best judgment at the date of preparation
of Financial Statements. The results could be
different from those presented in these Financial
Statements.

(r) Cash flow statement

Policy for reporting and presentation of cash flows
under the direct method is adopted.

Cash flows are classified as cash flows from:

e Operational activity
e Investment activity
e Financial activities

(s) Report on changes in the equity
Accounting policy is adopted for preparing this
report by including following items:

e Net profit or loss for the period

e The balance of retained profit and
changes during the period

e According to the current IAS, in equity
capital are recognized directly all
revenues or expenses items and profit or
loss items.

e The cumulative effects from changes in
accounting policy and fundamental
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,,Buta Mu Xonauare” AJ]
CueToBOIHA ITOJIMTHKA U OEICHKKU
KoM 31.12.2016T.

- TlpexBbprisiHE W pasmpeclicHHE Ha KalHUTal
MEXIy COOCTBCHUIIHTE.

- Hacronounure IIPOMCHU B pE3yJITaT Ha BCUUYKH
W3MEHEHHE 10  BCHYKH  EIIEMCHTH  Ha
CcOOCTBEHHS KaIUTAIL.

(d) Joxon na akums

OCHOBHHAT JI0XOJ Ha aKmWs € W3YMCIIeH Ha 0Oa3a Ha
HeTHaTa Tevanba/(3aryba) 3a mepuosa, mojiekana Ha
pasnpezaeneHue Mex1y IpUTeKaTeIuTe Ha OOMKHOBEHU
aKIMM W CPEIHONpETErJeHus: Opodl Ha JbpKAHUTE
OOMKHOBEHHM aKIIMH ITPe3 OTUYCTHUS MEPHOI.
CpennonpereryieHUsT Opoi  aKkUUM  TPeNCTaBIsABa
OposIT Ha OBbp)KaHUTE OOMKHOBEHH aKLIWU B HAYAJIOTO
Ha Tlepuonma, KOpUTHpaH ¢ Opos Ha 00paTHO
W3KYIICHUTe OOMKHOBEHH aKIUHM W Ha HOBOU3JA/ICHUTE
TaKkuBa Mpe3 Mepruoja, YMHOKEH MO CPeJHO-BPEMEBHS
¢dakrop. To3u daxTop m3passBa Opost HA IHUTE, TpeE3
KOMTO KOHKPETHUTE aKIWH ca OWIM ABbpPKaHH, CIIPIMO
o01mus Opoil Ha THUTE Tpe3 MepHoa.

Jloxonq Ha akmusa C HaMalleHa CTOMHOCT HE Ce
W3YHCIABA, ThU KaTO HIMa HW3JaJACHH IIOTCHIIMAIHH
OOMKHOBEHHM aKIUH.

3. JlonbaHuTe HA MHPOPMANMSA KbM CTATHUTE HA
(dunancoBus oTuet

CripaBka 3a OITOBECTSIBAHE HA CUETOBOJHATA TOJIUTHKA
Ha BUTA MU XOJIAVUHI'C A xpm 31.12.2016 T.

“Vita Mi Holdings” AD
Accounting policy and notes
31.12.2016

errors in accordance with [AS 8.

e Transfers and allocation of capital
between the owners.

e The changes as a result of any changes
in all aspects of share capital.

(t) Earnings per share

Basic earnings per share is calculated based on net
profit / (loss) for the period attributable among the
holders of ordinary shares and the weighted average
number of ordinary shares outstanding during the
reporting period.

The weighted average number of shares represents
the number of ordinary shares outstanding at the
beginning of the period, adjusted by the number of
ordinary shares bought back and any newly issued
during the period, multiplied by the average time
factor. This factor is the number of days on which
specific shares were held, the total number of days
during the period.

Earnings per share reduced value not calculated
because there are no potential ordinary shares issued.

3. Additional information to the financial
statements’ items

Report on VITA MI HOLDINGS AD announced
accounting policy as of 31.12.2016.

31.12.2016 | 31.12.2015
thousand | thousand
BGN. BGN.
(xmi1. aB) | (XMJI. JIB)
3.1. |Ilapuynu cpeacrsa Cash Equivalents
KacoBu HanuuHOCTH 0 0
BaHkoBY HAIMYHOCTH 2 2
Oo610: Total: 2 2
3.2. | Tekymuu nacuBu Short-term liabilities
3aabIKeHUs kbM | Trade and other payables
JIOCTABUYUIIM U KIIUCHTH 13 7
Oo0mo: Total: 13 7
3.3. | Pa3xoau 3a neiiHocTTA Expences
Pasx. 3a ppHIIHK yenyru | Cost of hired services 2 3
Pas3x. 3a pp3narpaxaenus | Expences forPersonnal 2 2
Hpyru Other 4
Oo60: Total: 8 5

13



»Buta Mu Xonauure” AJl
CqéTOBOAHa TOJUTHKA U Denexku
Kbm 31.12.2016 r.

3.4. ®unancos pesyarar

Tekywms  ¢uHancos pesyntar ua BHTA MU

XOJIMHIC AL xbm 31.12.2016 r. e CYETOBOAHA |

3ary0a B pasmep Ha 8 xuJ. jieBa.
3.5 OcHoBen noxon Ha akuus

HoxoawT (3ary6ata) na akLms e W3uMcieH Ha 6aza Ha
HETHaTa nevanba (3aryba) 3a pasnpenenedue u CpeaHo
NpeTerneHns Opol Ha OOMUKHOBEHWTE aKLMKH B
00pbUIEHHE NPe3 OTYETHHUA MEPHOL.

“Vita Mi Holdings™ AD
Accounting policy and notes
31.12.2016

|' 3.4. Financial result
The financial result of VITA MI HOLDINGS AD to
31.12.2016 is an accounting loss amounting to BGN
8 thousand.

3.5 Earnings per share

Earnings (loss) per share is calculated based on net
income (loss) for distribution and weighted average
number of ordinary shares outstanding during the
reporting period.

|' 31.12.2016 31.12.20@
| thousand BGN |  thousand BGN
| Average weighted | CpenHonpeternen
' number of the shares | 6poit axim 50 50 ‘
| Profit (Loss) in Ileyan6a (3ary6a) (8) (_5)—‘
?arningsTLoss) ber Hoxoa (3ary6a) na ol
\:hare (BGN) aKkums (yeBa)

0| 0

HpysecTBoTo He e peanusmpano goxon ot E€MUTHpaHU
aKUMK.

3.6 CuouTHA cien JaTaTa Ha Gananca
Hama 3naunmu ¢u6uTHS, HacTbnuIH MEXAY OTYeTHATa

llaTa W NaTata Ha CbCTaBAiHE Ha GanaHca, KOMTO aa
NPOMEHAT hDUHAHCOBUTE OTHETH KbM 31.12.2016 I,

4 o ._‘._,-;_,
Banenfming bopnchel\
o U] \Z-

E

The company has not generated revenues from new
emissions of shares.

3.6 Events after the balance
No significant events occurred between the reporting

date and the balance sheet, which could alter the
financial statements as on 31.12.2016.
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